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MONDAY, APRIL 13, 1953 


UNITED STATES SENATE, 
COMMITTEE ON INTERIOR AND INSULAR AFFAIRS, 
Wi ash ington, Dd. e. 

The committee met, pursuant to call, at 10 a. m., in the com- 
mittee room 224, Senate Office Building, Washington, D. C., Senator 
Hugh Butler presiding. 

Present: Senators Hugh Butler, Nebraska, (chairman); Eugene 
D. Millikin, Colorado; Guy Cordon, Oregon; George W. Malone, 
Nevada; Arthur V. Watkins, Utah; Henry C. Dworshak, Idaho; 
Thomas H. Kuchel, California; Frank A. Barrett, Wyoming; Clinton 
P. Anderson, New Mexico; Earle C. Clements, Kentucky; Henry M. 
Jackson, Washington, and Price Daniel, Texas. 

Present also: Kirkley S. Coulter, chief clerk, and N. D. MeSherry, 
assistant chief clerk. 

The CHarrman. The committee will come to order, please. 

[ understand the Senate is called for 11 o’clock, so we will proceed 
at once. We have before us this morning Mr. Felix Edgar Wormser 
of New York State, who has been nominated to be Assistant Secretary 
of the Interior. I understand he will have secretarial direction and 
supervision over the following: (1) Division of Geography; (2) 
Division of Oil and Gas; (3) Bureau of Mines; (4) Geological Survey; 
and (5) Defense Minerals Exploration Administration. 

Me. Wormser is here, and the Under Secretary of Interior, Mr. Ralph 
A. Tudor, is here to present him to the committee. 


STATEMENT OF HON. RALPH A. TUDOR, UNDER SECRETARY OF 
THE INTERIOR 


Secretary Tupor. Senator Butler, gentlemen, I take real pleasure 
this morning in introducing to you Mr. Felix Wormser, whom the Secre- 
tary of the Interior is proposing as Assistant Secretary in Charge of 
Mineral Affairs. This assistant secretaryship will include the Division 
of Geography, the Division of Oil and Gas, the Bureau of Mines, the 
Geological Survey, and the Defense Minerals Exploration Adminis- 
tration. 

Before I came back to Washington I was told that Mr. Felix E. 
Wormser was being considered. I had not met him until I came back 
here, but I was told if we could obtain his services as Assistant Secre- 
tary we would be well off. We consider ourselves very fortunate to 
have persuaded him to join the staff. Mr. Wormser is one of the 
leading men in the country in the minerals and mining tield. 

He was born in Santa Barbara, Calif., and graduated with a degree 
in mining engineering from Columbia University in 1916. He was 
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employed in the United States Bureau of Mines in Washington in 
1919. He was a member of the editorial staff of the McGraw-Hill 
Co., New York City—they publish professional magazines, papers, and 
so forth—from 1920 to 1925. He was a consulting mining engineer 
from 1925 to 1947. He has the practical experience that is necessary 
to mining. 

Mr. Wormser was secretary-treasurer of the Lead Industries Asso- 
ciation of New York City since 1947 to the present. He was president 
of the Lead Industries, as well as vice president of the St. Joseph Lead 
Co. of New York City at 250 Park Avenue. 

At one time he was deputy minerals surveyor for the State of 
Oregon. Senator Cordon, | thought you might be interested in that. 

He served in the United States Army in 1919. He was an officer in 
the Reserve Corps. He was a member of the Munitions Board Ad- 
visory Committee in nonferrous metals, member of the Primary 
Lead Producers’ Industry Advisory Board, War Production Board, 
American Institute of Mining and Metallurgical Engineers, the 
Society of American Military Engineers. He is coauthor of Marketing 
of Metals and Minerals 

I want to introduce Mr. Felix Wormser for you consideration. 

The Cuarrman. Thank vou very much, Secretary Tudor. 

Mr. Wormser, we are glad to have you with us this morning. 
sefore we hear from you, | would like to advise the committee that 
we have written approval of Mr. Wormser from Senator Ives of New 
York--Mr. Wormser comes from the State of New York—and we 
also have a telephone report from Senator Lehman that he has no 
objection to this appointment. 

I would also like to add that Dr. A. L. Miller, Congressman Miller, 
chairman of the Interior Committee of the House of Representatives is 
personally acquainted with Mr. Wormser, and he telephoned me that 
he would like to add his endorsement, which of course is not required 
here but I think adds considerable to the testimony in your favor, Mr. 
Wormser 

Now, if you want to tell us about yourself, perhaps some of the 
members may have some questions to ask. You may remain seated. 


STATEMENT OF FELIX EDGAR WORMSER, NOMINATED FOR THE 
POSITION OF ASSISTANT SECRETARY OF THE INTERIOR 


Mr. Wormser. Thank you, Mr. Chairman. 

I would like to correct part of the record that Mr. Tudor gave vou 
a moment ago, namely that I was secretary and treasurer of the Lead 
Industries Association only up to 1947, then I became president and 
chairman. My term of office expired Friday of last week. I was not 
a candidate for further office, so I have terminated my connection 
with the association. 

! have also resigned from the St. Joseph Lead Co. As a matter of 
fact, 1 have severed my connections with any—what shall I say 
business or industrial activity that might have a bearing on my quali- 
fications for this office. 

The CuarrmMan. Did vou say the St. Joseph Lead Co.? 

Mr. Wormser. St. Joseph Lead. That is a company that mines 
lead and zine. It is the largest lead-mining company. It mines 
lead in Missouri and mines zine in New York State. 
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Also, the other addition I would like to put in the record is that I 
was president of the Mining and Metellurgical Society of America. 
Mr. Tudor, I think, made reference just to membership. 

Secretary Tupor. That is correct. I think we took the record out 
of Who’s Who. Perhaps it was not up to date. 

Mr. Wormser. I have no prepared statement. I would like to 
answer any questions the committee would like to put to me. 

The CHarrman. We will begin then with Mr. Anderson, the 
Senator from New Mexico. That is quite a mineral State. 

Senator ANDERSON. Mr. Chairman, I have known Mr. Wormser a 
great many years. We have worked together on projects relating 
to lead, zinc, and other minerals. He has been in and out of my 
office when I was in the House of Representatives, when I was in the 
Department of Agriculture, and since I have been in the Senate. | 
think under the circumstances it might be a little bit more advan- 
tageous for other members of the committee, not as well acquainted 
with him, to ask questions. 

The CuairMAn. Senator Cordon. 

Senator Corpon. I have no questions, Mr. Chairman. 

The CHAIRMAN. Senator Jackson? 

Senator Jackson. Mr. Chairman, I have a number of questions 
I would like to ask for the record. 

The CHartrMan. All right, sir. 

Senator Jackson. Mr. Wormser, I understand you have been the 
executive vice president of St. Jose :ph Lead. 

Mr. Wormser. Not executive vice president; just vice president, 
sir. 

Senator Jackson. And also president of the Lead Industries 
Association. 

Mr. WormseEr. Yes, sir. 

Senator Jackson. What is the position of the St. Joseph Lead in the 
lead and zine industry? 

Mr. Wormser. The St. Joseph Lead Co. is the largest domestic 
miner of lead. It produces about 120,000 tons of lead a year out of 
375,000 domestic mine production. 

Senator JacKson. So it is the largest single producer? 

Mr. Wormser. That is right. 

Senator Jackson. Are you a stockholder of St. Joseph Lead Co.? 

Mr. Wormser. I was, but I sold my stock. 

Senator Jackson. You have sold your interest in it? 

Mr. Wormser. Yes. 

Senator Jackson. Do you have any retirement program with 
them or retirement arrangement? 

Mr. Wormser. Yes, sir. 

Senator Jackson. How much does that pay you? 

Mr. Wormser. Of course, it depends on my length ot service after 
my Government service terminates. I am assuming I should go 
back to them, assuming they should want me, and there is no under- 
standing about that. 

Senator Jackson. You have no arrangement either expressed or 
implied? 

Mr. Wormser. None, sir. 

Senator Jackson. It has not been discussed with them about going 


back? 
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Mr. Wormser. Quite frankly they would be very glad to have me 
back, or, at least, that is what they have told me. 

Senator Jackson. What is your intention? 

Mr. Wormser. I have not crossed that bridge, sir. 

Senator Jackson. You have not made up your mind as to whether 
you will go back with them? 

\fr. Wormser. No, sir; I probably shall. 

Senator Jackson. What is your retirement arrangement with them? 

\ir. Wormser. As I said a moment ago, sir, it depends on the 
length of service, and my service has been only since 1947. So I 
will be entitled to a comparatively modest pension. But to give 
you the exact figures, sir, it would be difficult for me to tell you that 
because I really do not know. 

Senator Jackson. What do you mean by “‘modest’ 

Mr. Wormser. I would say perhaps $5,000. 

Senator Jackson. $5,000 a year? 

Mr. Wormsgr. Something like that. 

Senator Jackson. Now, as I understand it in this new assignment 
of yours, your responsibility will include the direction of the Bureau 
of Mines and the Defense Minerals Exploration Administration, which 
enters into long-term exploration project contracts with producers of 
metals in short supply, is that correct? 

Mr. WormMSsER. Yes, Sl 

Senator JACKSON. Has the St. Joseph Lead Co. obtained any 
financial assistance from the Government? 

Mr. Wormser. Not a cent. 

Senator Jackson. They have not received any? 

Mr. Wormser. Not a penny. 

Senator Jackson. They have no contract with the Government for 
the purchase of its production of lead at certain mine prices? 

Mr. Wormser. None whatsoever. 

Senator Jackson. Now, I note from the Department of Commerce 
publication entitled, ‘National Associations of the United States’ 
that one of the declared purposes of the American Mining Congress 
is to foster the coordination of coal and mining interests as to Govern- 
ment operations. I also note that the recently introduced reciprocal 
bill, H. R. 4294, by, I believe, Congressman Simpson, of Pennsylvania, 
singles out for specific tariff protection the coal interests and the lead 
and zine interests. Have you, or any other official, of the St. Joseph 
Lead had any conversation with the coal-mining interest as to the 
coordination of efforts to obtain tariff protection? 

Mr. Wormser. I have had none, sir. 

Senator Jackson. Has your company? 

Mr. Wormser. Not that I know of. I believe no officer or em- 
ployee has had any contacts. 

Senator Jackson. Has the St. Joseph Lead Co. or the Lead Indus- 
tries Association been actively supporting the sliding-scale tariff which 
has been included in the Simpson bill? 

Mr. Wormser. The St. Joseph Lead Co. has, but the Lead Indus- 
tries Association has taken no position. 

Senator Jackson. What conversations have you had with any 
Members of Congress with regard to the subject matter of the Simpson 
bill and, more specifically, with the Ways and Means Committee bill? 

Mr. Wormser. I have spoken to Congressman Simpson about it. 
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Senator Jackson. How long ago? 

Mr. Wormser. That was a month ago. 

Senator Jackson. Was that prior to your consideration for 
appointment? 

Mr. Wormser. Yes, sir. 

Senator Jackson. You have not talked to any members of the 
committee since you have discussed this matter with the Department 
of the Interior as to the possibility? 

Mr. Wormser. With one slight reservation. The Lead Industries 
Association had its convention at Green Brier last week and Con- 
gressman Simpson was invited to tell his story. I did have a chance 
to greet him and just to hear him. 

Senator Jackson. What I meant to say is that you have not come 
up on the Hill and been active in behalf of the proposal since you 
have discussed your nomination with the Department? 

Mr. Wormser. No, sir. 

Senator Jackson. Did you play any part in the drafting of the 
proposed lead and zine provisions of the Simpson bill? 

Mr. Wormser. No, sir. 

Senator Jackson. Now, this matter of course, will come to the 
Department of the Interior, or at least I presume it will, for comments. 
Do you feel that you are in a position to be fair and impartial without 
regard to your past interest in any comment you will have on the bill? 

Mr. Wormser. Yes, sir. 

Senator Jackson. As I understand this proposal in the Simpson 
bill, it would add to the present tariff which is 1%— cents per pound, I 
believe, on lead. 

Mr. Wormser. Correct. 

Senator Jackson. A new sliding scale tariff which at present would 
approximate 44 cents per pound, and this new tariff would be adjusted 
up or down in accordance with the Bureau of Labor’s statistics 
wholesale price index on the domestic price of lead. What effect do 
you think this tariff, which would be over 5% cents per pound, would 
have on imports? 

Mr. Wormser. I think the necessary imports would come in 
regardless of the imposition of this tariff. 

Senator Jackson. You do not think it will slow the imports down 
any? 

Mr. Wormser. No, sir. The price will be high enough to attract 
all the imports necessary to serve our American industry. 

Senator Jackson. What effect will the new tariff have on the do- 
mestic price of lead? 

Mr. Wormser. That is very difficult to answer, sir. It is designed, 
of course, to rescue the western miners who have shut down and to 
give them a higher price than the foreign or world market. If it 
accomplishes that and keeps them going, why the chances are the 
price here will be only modestly higher, a few percent, or 2 or 3 cents 
per pound, possibly, than the world price. 

Senator Jackson. It will increase the price of lead? 

Mr. Wormser. It is designed specifically to increase the domestic 
price. 

Senator Jackson. What affect will it have on the profits of the 
St. Joseph Lead Co.? 

Mr. Wormser. That I am not in a position to state. 
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Senator Jackson. If the price goes up, they will make more money? 

Mi Worms! m. We have not forecast what the price will be, 
whether it is going to be 10 cents a pound, 15 cents a pound, or 20 
cents a pound. I am in no position to forecast that far ahead. 

Senator Jackson. The purpose of the tariff is to not just to slow 
down imports, it may not even slow them down, but the primary 
purpose is to increase the price of lead in the United States? 

Mr. Wormser. So our western mines can operate, that ts right. 

Senator Jackson. That is the primary purpos”’ 

Mr. Wormser. 

Senator Jackson. We do not produce enough to take care of our 
own needs? 

Mr. Wormssr. That is correct. 

Senator JAacKSON. You are familiar with the Paley report 

Mir. Wormser. Yes, sir. 

Senator Jackson. Now, the Paley report states that the United 
States estimated reserves of recoverable lead as of 1950 are 7.1 million 
tons, and these are the equivalent of 15 years supply at the 1950 rate 
of production. The report also states that even allowing for the 
growth of scrap availability, the increase in lead demand by 1975 will 
require about 200,000 tons more new lead per year from domestic 
mine production and imports than were available in 1950. In 1950 
the United States imported 565,000 short tons of lead and produced 
only 430,000 tons. 

How can you justify curtailment of our imports as being in the 
national interest in the face of the Paley report statement, and I quote: 

Although vigorous efforts should be made by both industry and Government to 
maintain output, the best that can be hoped for is that the domestic mine produc- 
tion will not decline by more than 50 percent by 1975. The United States there- 
fore will have to rely increasingly on imports, the demand for which may be some 
60 percent greater in 1975 than the 565,000 tons imported in 1950 

Do you have any comment? 

Mr. Wormser. That isa rather long statement, sir. Ido not know 
what specific part of that statement you wish me to comment on. 

Senator Jackson. [ referred to the fact, in substance, if you followed 
it, the fact that we will be out of lead by 1975 at the present rate. We 
are only taking care of one-third, out of our mines, of our needs at the 
present time. 

Mr. Wormser. I disagree, sir, with that statement. I disagree 
with the forecast of the Paley Commission on our prospective supply 
of lead 25 vears from now. 

Senator Miniitikin. May I ask the gentleman to state who were the 
members of the Paley Commission? 

Senator Jackson. It is headed by Mr. Paley. 

Senator DworsHak. Is he a mining man? 

Senator Jackson. I am not sure. They hired a bunch of experts. 

Senator Mituirkin. The Senator alleges a certain sanctity to the 
Paley report. I think it is important we know who wrote the Paley 
report. 

Senator Jackson. That is a matter that can be supplied for the 
record. 

Senator Mriurkin. Will you supply it? 

Senator Jackson. Yes. 
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Senator Martone. Mr. Paley is interested in the motion picture 
business, which should be good training for the position of chairman 
of such a committee. 

Senator ANDERSON. That is the other Mr. Paley. That is his 
father. This happens to be the head of the Columbia Broadcasting 
Co. 

Senator Martone. I think that would be a setup. He should know 
more about mining and raw materials than any mining engineer 

Senator ANDERSON. We havea copy ot the Paley report in the office. 

Senator Jackson. We will read it into the record. 

Senator ANDERSON. It is a great big volume. There were high- 
grade people engaged in it. 

Senator Martone. Mr. Paley is a high-grade man. 

Senator J AC KSON, We are facing a situation obyv ously where we do 
not have enough lead and zine in the United States to take care of 
our needs. It should be in the public interest, I take it, in the broad 
public interest, to get more lead into the United States with the deple- 
tion of our own resources. Now, you are an expert in this field. I 
wonder if vou could tell the committee what vou think our lead and 
zinc reserves are. | am not saying that the Paley Commission report 
is right or wrong. I just want the Senators to know the facts. 

Mr. Wormser. No one knows what the lead and zine reserves in 
the United States are. We have been faced with shortages of metals 
ever since biblical times. I have enough ability, call it professional 
instinet, if you will, to believe that the resources of the west that are 
untapped are just enormous. The question at issue in this lead and 
also in zine, sir, is, do we or do we not want a domestic lead and zine 
miningindustry. So far as imports are concerned, we are on an import 
basis. We will need both lead and zine. I again must disagree with 
the Paley report because I believe even if the sliding-seale tariff goes 
through, it will not prevent the necessary imports from coming into 
the United States, but it will help our western mines particularly, 
some of whom are now shut down in Colorado, Utah, and Idaho, 
which has reached the attention of various State legislatures out 
there. It will help them to survive. 

Senator Jackson. Have you ever made an estimate as to the lead 
and zinc reserves of the United States? 

Mr. Wormser. I was asked, rather the company was asked by the 
National Security Resources Board several years ago to make a study 
of what our potential production would be for the next 30 years at 
4-year intervals. We suggested that they approach it on that basis 
so as not to get a complicated reserve picture, which is very difficult, 
because, as 1 say, nobody can peer in the ground, nobody knows 
what our reserves are. Sut based on our past experience, We were in 
a position we felt to make some forecast which would be reasonable, 
so we made a forecast for the National Security Resources Board, 
which is classified, so I cannot tell you what it is here at the moment. 
But that did show a modest decline in lead and a still more modest 
decline in zine. 

Senator ANDERSON. On the Commission, in addition to Mr. Paley, 
is a man named Arthur Bunker. Are you acquainted with Arthur 
Bunker? 

Mr. Wormser. Yes. 


Senator ANpEerRsSON. Is he president of the Molybdenum Co.? 
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Mr. Wormser. Yes 

Senator ANDERSON. Does it operate in the State of Colorado? 

Mr. Wormser. Leadville, Colo 

Senator AnpgersoN. Is it also concerned with atomic energy’ 

Mr. Wormser. That I do not know. 

Senator ANDERSON. Production of uranium, I should say? 

Senator Matonr. They have gone into that, too 

Senator ANperson. Is Arthur Bunker a member of a New York 
banking firm? 

NI WoORMSER | believe he is 

Senator Anperson. Do you happen to know his polities? 

\lr. Worms No, sit 

Senator ANpERSON. I do 

Senator Minurkin. What is it? 

Senator ANDERSON. Stanch Republican. 

Senator MiLuikin. Good 

Senator ANDERSON. Do you happen to know George R. Brown? 

Mr. Wormser. No, sir. 

Senator ANDERSON. He lives in Texas. He is connected with the 
Texas transmission line, bringing natural gas in. You are familiar 
with the transmission line, the Big and Little Inch pipe lines? Mr. 
Brown and his brother, Herman Brown, were the leaders in the pur- 
chase of that, paid some $140 million for it. Would you regard that 
as a substantial enterprise? 

Mr. Wormser. Yes, sir. 

Senator ANprERsoN. Are Brown brothers one of the largest con- 
struction firms in America, Brown & Root? 

Mr. Wormser. I believe so. 

Senator AnpgERSON. Do you know whether the Brown brothers 
operate a family partnership in the production of oil known as the 
Gray Bird Oil Co.? 

Mr. Wormser. I do not know, sir. 

Senator ANpERSON. It is on the door of their office, which I noticed 
when I was there. Do you recall whether or not Mr. Brown is 
director of International Telephone & Telegraph? 

Mr.*Wormser. I would not know. 

Senator ANpreRsoN. Well, he is. Do you know Edward S. Mason? 

Mr. Wormser. I have met hin, sir. 

Senator ANpERSON. What is his official connection? 

Mr. Wormser. I believe he is dean of the School of Business 
Administration at Harvard. 

Senator ANpEeRSON. Eric Hodgins, do you know him? 

Mr. W ORMSER. No, sIr. 

Senator Anperson. I do not either. But that is the Paley Com- 
mission. I only point out that I think regardless of the conclusions 
of the Paley report, and I have some reservations on them in some 
instances, I do think that the people who were engaged in it are 
folks that were trying very hard as a matter of patriotic duty to 
make an appraisal of the resources of this country. That is my 
thought at least. I know that when Arthur Bunker was here during 
World War II, he was connected with the production of minerals, 
was he not? 

Mr. Wormser. I believe he was on the staff of the War Production 
Board. 
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Senator ANDERsoN. And his particular specialty was minerals, 
was it not? 

Mr. Wormser. I believe that is correct. 

Senator ANDERSON. I am sure it is correct, because we kept trying 
to develop the mining interests of the West and every time a com- 
mittee from the House of Representatives went down there—you will 
recall I was a member of the committee of five House Members en- 
gaged in trying to help western mining—we went to see Arthur 
Bunker 

Senator Mriuixkixn. What did he do for you, Senator Anderson. 

Senator ANDERSON. He generally sat in a revolving chair and turned 
his back while we talked to him, but he has a very unusually fine 
mind and I think he did a reasonably good job of trying to be sym- 
pathetic. With the assistance of Mr. Wormser, we developed some 
new supports for lead and zinc, as I remember it. We got a subsidy 
program, I thought we did. 

Senator MiLiik1n. In mentioning the Paley report, I did not dis- 
parage any of the members on it, but the mining connection of Mr. 
Bunker is with molybdenum and not with uranium. We have no 
domestic mining that is more invulnerable to import competition than 
molybdenum. Molybdenum is in a very peculiar situation. We have 
more or less a monopoly of molybdenum, I am glad to say. 

Senator ANDERSON. I am sorry to say, because we — to persuade 
the War Production Board, during World War II, to branch out a 
little bit and not mine it all in Colorado, mine a little bit of the de- 
posits we have in New Mexico. We were unsuccessful. I am happy, 
however, that our neighbors have enjoyed such fine prosperity with 
it. I was only trying to point out, Senator Millikin, that I do know 
some very fine people who worked very hard on section 14 of this 
Paley report. 

Senator Mititrkin. They seem to be very fine people from your 
reading of the names. I suggest perhaps they have not identified 
themselves as closely as they might with mining in its import and 
export phases. 

Senator ANDERSEN. I can understand that, because the committee 
was not primarily set up to study mining. It studied all phases of 
the American economy and naturally had task forces assigned to the 
mining industry. 

Senator DworsHak. Mr. Wormser, do you have any knowledge 
about contracts allegedly negotiated by Mr. Bunker with the Govern- 
ment through the Defense Materials Procurement Agency whereby 
his firm has been paid prices far in excess of domestic or world levels 
for his own mining product? 

Mr. Wormser. I understood there are contracts in effect to that 
end. 

Senator DworsHak. That is all. 

Senator Jackson. Mr. Chairman, it occurred to me that the list 
of men named by Senator Andersen from the Paley report is quite 
an imposing list indeed. I think it probably is a good thing once in 
awhile to have some impartial people on this Commission where they 
have not any particular cause to further, and while we are on the 
subject and inasmuch as the Paley Commission report has been 
brought into this and the competency of the individuals, I would like 
to refer to the communication of the President of the United States 
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contained in House Document 527 at page 176, some of the people 
that were on the task-force assignments. I notice that the following 
people were consulted in connection with this report: 

Mr. P. G. Agnew, who is consultant with the American Standards 
Association; Horace M. Albright, president, United States Potash Co., 
and Chairman of the National Minerals Advisory Council; Douglas 
H. Allen, importer, with Metals Reserve Company during the war; 
Julian Avery, consulting engineer; Alexander C, Brown, president, 
Cleveland-Cliffs Tron Co.; E. G. Collado, assistant treasurer, Standard 
Oil Co. of New Jersey. 

I could vo on down without encumbering the record. 

Senator Warkins. Let us hear the rest of them. I am interested 
if they are all like the ones you have named so far. 

Senator Jackson. I think apparently _ ‘y are very able men. 

Donald Davidson, vice president, E. J. Longyear Co.; George W. 
Dean, State forester, Commonwealth of Ving S. M. DeBrul and 
associates, General Motors Corp. That ought to carry quite a bit 
of weight. E. L. DeGolver, consulting geologist. 

Senator ANDERSON. We can add who he is, of course, president of 
Amerada and probably the greatest oil geologist this country has ever 
seen. I think he has the largest private home in Texas now, and he is 
also a world-famous book collector and one of Dallas’ most famous 
citizens, 

Senator Miuturkin. He made his money in the United States and 
not by imports. 

Senator ANDERSON. Yes, he did and anyone who followed him in 
any of his ventures turned out more wealthy than when he went into 
it. His firm now, DeGolyer & McNaughton, is the standard bible on 
the appraisal of oil properties all over the world and no American oil 
company of any size gets sold very often unless there is an appraisal 
by DeGolyer & McNaughton. 

There are other firms that are in the same field, but the blueblood 
of all the oil industry appraising business is DeGolyer & McNaughton. 

He also, I believe, headed the firm that brought in the first dis- 
covery well in Williston, N. Dak. We did not know who Hodgins 
was a moment ago. But he was editor and author and was for many 
years connected with Life, Time, and Fortune, was vice president, I 
believe, of Time at one time, yes, from 1938 he has been vice president 
of Time, but he resigned in 1946 to do his own writing and he produced 
a very interesting book called Mr. Blanding Builds His Dream 
House, which I am sure many people have read. 

Senator Martone. Mr. DeGolyer or McNaughton? 

Senator ANDERSON. This is Mr. Hodgins. 

Senator Matonr. Mr. Hodgins you were reading about? 

Senator Anperson. Eric Hodgins, who was a member of the 
Commission. 

But I think if you would bring any group of oil experts before the 
committee and asked them to name the one name that has stood out 
in the development of geophysical work in connection with oil dis- 
covery in the United States and around the world, the first name that 
would be mentioned would be Mr. E. D. DeGolyer. 

Senator Jackson. George A. Garratt, dean, School of Forestry, 
Yale University; Dr. A. M. Gaudin, professor of mineral engineering, 
of Massachusetts Institute of Technology; Dr. Willis Gibbons, director 
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of research, United States Rubber Co.; A. J. Glassow, vice president 
and general manager, Brooks-Scanlon, Inc.; Col. W. B. Greeley, vice 
president, West Coast Lumbermen’s Association and former Chief, 
United States Forest Service. 

The Forest Service, incidentally, has a lot to do with granting of 
patents in our part of the country. Mining patents. 

Dr. Zay Jeffries, Vice Chairman, Metallurgical Advisory Board (now 
Minerals and Metals Advisory Board), National Academy of Sciences; 
Ira B. Joralemon, consulting geologist; Serge Jureney, vice president 
and economist, Continental Oil Co.; Evan Just, editor, Engineering 
and Mining Journal; L. J. Kugeiman, acting woodlands manager, 
International Paper Co.; Dr. C. K. Leith, Washington, D. C. 

I do not want to enlarge on the report. I am reading it as it is. 

Senator ANpERSON. Dr. Leith has long been a friend of the United 
States Steel Corp., has been down here a great many years on con- 
sultant work and any public responsibility and then goes back to 
work for his very impressive list of clients when he gets through 
down here. He is a very high grade, well known mining engineer. 
[ am sure Mr. Wormser knows Dr. Leith very well indeed. 

Senator Jackson. Walter Levy, petroleum economist and adviser 
on the Harriman mission to Iran; Dr. W. K. Lewis, Massachusetts 
Institute of Technology; Paul F. Linz, chairman of board, South 
American Minerals & Merchandise Corp.; with State Department 
during the war; James L. Madden, president, Hollingsworth & 
Whitney Co.; L. F. Marek, vice president, Arthur D. Little, Ine.; 
Clyde S. Martin, chief forester, Weyerhaeuser Timber Co. and chairman 
forest Industries Council; Dr. Hugh McKinstry, Harvard University ; 
Stacy May, Director of Research, International Development Advisory 
Board; economist, International Basic Economy Corp.; Arthur 
Notman, consulting engineer; Robert G. Page, president, Phelps 
Dodge Corp.; Dr. Dickson Reck, consultant, American Standards 
Association. 

The CHarrMan. Senator Jackson, to be sure we all understand 
what this list is, this is not a list of the members of the Paley Com- 
mission but is a list of persons that were called as witnesses. 

Senator Jackson. May I read from the report rather than insert my 
own words? I. think I did at the outset, but this is the verbatim 
statement from the report. This is an acknowledgement: 

To all of these the Commission expresses its gratitude. Among the many 
private individuals who took part in various conferences and meetings and other- 
wise greatly assisted the Commission in its studies were the following— 
and names them. 

Nelson A. Rockefeller, chairman, International Development Ad- 
visory Board; president, International Basic Economy Corp.; Morris 
S. Rosenthal, president, Stein, Hall & Co.; V. H. Schnee, executive 
secretary, metallurgical advisory board (now minerals and metals 
advisory board), National Academy of Sciences; Dr. Philip J. Shenon, 
dean, department of mining and engineering, University of Utah; 
Francis Adams Truslow, late Chief for the United States of the United 
States-Brazil Joint Commission for Economic Development; Chaplin 
Tyler, development department, E. I. du Pont de Nemours & Co.; 
Dr. John W. Vanderwilt, president, Colorado School of Mines; JamesA. 
White, secretary, National Minerals Advisory Council; Samuel H. 
Williston, vice president and treasurer, Cordero Mining Co.; Howard I. 
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Young, president, American Zinc, Lead & Smelting Co.; Deputy 
Administrator, Defense Materials ProcurementAgency. 
That is the complete list as it appears under the heading, “How 


This Report Was Prepared.” I think it speaks for itself and it seems 
to me it sounds like a Who’s Who of American industry, mining, and 
everything else. Probably not every advocate of higher lead prices 


is included in it, but it seems to me it is quite an imposing list, 
would vou not say, \I°. Wormser, of able men? 

Mir. Wormser. It is a very imposing list 

Senator Jackson. Men whom, would you say, are intellectually 
honest? 

\ir. Wormser. | believa they are 

Senator Jackson. And men who would try to contribute to the 

ood oO the country and not advocate necessarily any one special 
interest above the overall needs ot the country as a whole? 

Senator ANpDERSON. You have known Howard Young for how 
long? 

Mr. Wormser. Twenty vears. 

Senator ANpERSON. At least. You regard him very highly, as he 
regards you very highly? 

Mr. WorMSER. Very highly indeed. 

Senator Jackson. They are a fine group of men 

Mr. Wormser. Definitely, a very high-grade group of men. 

Senator JAcKson. Now, we are up against a situation here ap- 
parently where we are getting one-third of our lead, as 1 understand 
his picture, from our own mines, one-third from serap, and one-third 
from imports, lead and zine. Is that roughly the picture? 

Mr. Wormsrr. That is roughly correct, sir. 

Senator Jackson. Is it your testimony that we have no great, 
there need be no great concern about the lead and zine reserves in 
the United States? 

\ir. Wormser. That is my testimony, sir. 

Senator Jackson. Do you feel that we have ample supplies to take 
care of all our needs? 

Mr. Wormser. I did not say that, sir. That I do not subscribe 
to because we are on an import basis and we will probably have to 
import lead and zine as far ahead as we can see. 

Senator Jackson. Why do we have to import it if we have the 
requirements here? 

Mr. Wormser. I think I can explain that to you, sir. Our indus- 
trial consumption of metals is perfectly phenomenal. We have re- 
quired currently and we have required for several years 1,200,000 
tons of lead per year. It is just fantastic to hope that American 
mines can produce 1 million tons a year. We have never had any- 
thing near that. We used to produce something like 650,000 tons, 
which I believe is about our maximum. Therefore, we have to 
depend on other sources of supply and the two sources you men- 
tioned are scrap and imports. It roughly works out a third for each. 

Then the question arises, How much shall you allow imports to 
serve your domestic requirements? Last year we imported 637,000 
tons of lead. We mined 385,000 tons. Before the war, before 
World War II, our imports were 75,000 or 80,000 tons. Our imports 
have grown to fantastic heights and they have been in some cases, 
for example, the 54,000 tons that came in from Yugoslavia last year 
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came from a country that has monopolistic or state mining. It is 
a question to decide on how far the American miners should be 
subjected to competition of that type. 

Then again some of our imports last year were the result of the 
action of the British Government going in the market and bidding the 
price of lead sky high while our western miners and others were com- 
pelled to adhere to a ceiling price of 17 and 19 cents The British 
Government went out and bought lead at 20, 22, and 23 cents a pound 
or more. It accumulated vast tonnages and they decided to dispose 
of it last fall. It opened the London Exchange and a flood of lead 
came on the market. That depressed prices here so greatly that some 
of our western mines had to shut down. Here is an example of state 
trading where the American miner was in no position to cope with a 
development such as that. Of course, state trading, | presume, is out 
of the picture as far as England is now concerned. But it did create 
such an enormous flood of imports that it cut down our domestic mine 
production. 

Senator Jackson. Do you agree with the part that 1 read to vou a 
little earlier before we got into this Who’s Who list in American in- 
dustry, the statement in the Paley report, that 


Although vigorous efforts should be made by both industries and Government to 
maintain output, the best that can be hoped for is that the domestic mine pro- 
duction will not decline by more than 50 percent by 1975. The United States, 


therefore, will have to rely increasingly on imports, the demand for which may be 
some 60 percent greater in 1975 than the 565,000 tons imported in 1950. 

In other words, the demand is going up and American production 
is apt to go down. 

Mr. Wormser. Yes, but where I differ with that report, sir, is the 
fact that I do not believe our domestic production will decline as 
seriously as the Paley estimates, nor do I believe that our domestic 
consumption will be as great as pictured. 

Senator Jackson. I thought you indicated a moment ago that the 
increase in demand in this country for metals is almost unbelievable. 

Mr. Wormser. It is phenomenal. 

Senator Jackson. How could you say that report is off in suggest- 
ing that the demand is going to continue to go up? 

Mr. Wormser. Let me give you one illustration: The Paley report 
analysis, and I do not have the figures before me, indicate that our 
consumption of lead for ethyl gasoline 25 years from now will be 
300,000 tons of lead per year. I checked with the Ethyl Corp. 
They were not consulted by the Paley Commission. No official of 
the Paley Commission ever asked them what their own figures were. 
They tell me that their projection is far below that. That is one 
illustration of why I think that the Paley report’s picture of con- 
sumption is higher than it should be. 

The CHarrMan. | am wondering if much of our unprecedented use 
of lead and zine and increase in imports is not due to a great extent 
to the fact that we are supplying the world with arms. 

Senator Jackson. I do not think there is any question about it, Mr; 
Chairman. 

The CuarrMAN. How long is that going to last? 

Senator Jackson. I wish I could make such a prediction. 

The CHarrMan. We hope that will not last forever. Ultimately 
the domestic demand will be considerably down. 
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Senator Jac KSON. Jut, it occurs to me, Mr. Chairman, that in the 
licht of that kind of situation that it issound public policy to encourage 
mports into the United States of resources that are going into our 
detense effort It would occur to me that we ought to encourage the 
mports of these items, especially where there is some question as to 
the reserves. Now | Lake lt thi il Nir. Wormse rr predicates his whole 
position on the assumption that the position taken by the Paley 
Commission and others that we are g ‘olng to de Pp ylete our le ad and zine 
supply in the near future or at least that it will get dangerously low 


is not correct, that we have ample supply of lead and zine in the 
United States. If that is the case, of course it casts an entirely 
different light. I frankly have been trying to find out what the 
situation is with reference to lead and zinc. I have no biased views 
on it. I am not foreclosing the ideas of other people, but I was 
quite impressed by the people who were involved in the Paley Com- 
mission report. They seemed to be intelligent business leaders and 


apparently impartial citizens. It just occurred to me, Mr. Wormser, 
that this is something pretty basic, that if the new administration, 
the Department of the Interior, is going to follow your thesis that we 
have ample supply of lead and zinc, we are going to bave some new 
policies in connection with imports, and probably an entirely new 
approach in this field, which, if it is true, will be fine, but if you are 
wrong on your premise, we might be in an awful shape in another war. 


\ir. Wormser. I hope I didn’t imply we have ample supplies of 
lead I don’t believe I said that, sir. 

Senator Jackson. What is your statement, first with reference to 

ad and then with reference to zine? 

Mir. Wormser. | think you can put them both virtually in the same 
boat because they are mined jointly. I said I believe we still have 


boundless resources of these metals in the United States. 

Senator Jackson. Enough to meet the requirements, and what 
could be considered the predicted requirements, of the United States? 

Mr. Wormser. I believe I said they will meet a substantial part 
of our domestic requirements. 

Senator Jackson. Is that enough? 

Mr. Wormser. As I said before, we can rely on scrap and also on 
the necessary imports. 

Senator Jackson. Is it sound public policy to discourage imports 
yr to raise price in this important metal when we are stockpiling crit- 
ical materials because of a need to have the stockpile in the event of 
a war and we are shut off from foreign sources? 

Mr. Wormsrr. That brings up a very important point because if 
in the event of war we = not have an operating lead and zinc industry 
I think we would feel it very seriously. Extraordinary efforts were 
made in the last war to ‘ins our zine mining especially because terrific 
tonnages of zine were involved. 

Senator Jackson. I agree with the need for keeping our industry 
going in the United States, but should we use the tariff device to in- 
crease the price of lead? 

Mr. Wormserr. There you have to make up your mind as to whether 
you want to have a domestic lead and zine mining industry. To me 
the overriding contribution is the defense of the country. I think it 
is inescapable we must have a lead and zine mining industry. 
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Senator Jackson. You remember when Senate bill 2105 was con- 
sidered in the Sist Congress. 

Mr. Wormserr. Yes. 

Senator Jackson. What position did you take on that? 

Mr. Wormser. I was opposed to that. 

Senator Jackson. What was the purpose of that bill? 

Mr. Wormser. To subsidize the American mining industry. 

Senator Jackson. Was it to help the small mines and small mining 
operators so they could get a decent price? In other words, if you 
are in favor of adjusting price so that we have a program somewhat 
along the line of the agricultural program, having a price that will 
make it possible for the American mining industry to operate, shouldn’t 
you have supported some proposal along the lines of Senate 2105? 

Mr. Wormssr. Without going too deeply into the subject, althougn 
T snould be glad to, S. 2105 as I recall it, was a subsidy patterned to 
the individual profits you might say of every mining company. It 
was an elaboration of the premium-price plan that we had during the 
war. My objection to it was the fact that it invited Government 
control of the industry. 

Senator Jackson. It is a subsidy? 

Mr. Wormser. Yes. 

Senator Jackson. What is the tariff im this case; increased tariff? 
Would that be a subsidy? 

Mr. Wormser. I don’t consider it a subsidy because a tariff does 
not invite Government control. A tariff is a traditional device we 
have used since the Republic was established for raising revenue and 
for protecting industry. 

Senator Jackson. But it is a subsidy in this case, is it not? 

Mr. Wormser. I cannot agree. I think there is a distinction 
between tariff and subsidy. 

Senator ANDERSON. Who were the sponsors of S. 2105? Was it 
Senator O’Mahoney alone? 

Senator MILLIKIN. Here is one. 

Senator ANperson. As I recall, Senator Millikin, Senator Malone, 
and I were also sponsors. 

Senator Jackson. S. 2105 was sponsored by Hayden, McFarland, 
and Malone, as I read it from the bill. That was introduced on June 
17, 1949. 

My point is, Mr. Wormser, I am not quarreling with the need to 
keep American industry going in this field. I think it is important. 
But I am just trying to get your line of reasoning here in opposing 
Senate bill 2105 which would help the small mining industry of this 
country and apparently they are not exactly socialists, those who were 
in favor of this legislation. So, is it a case of the bigger mining com- 
panies opposing the smaller mining companies in this field? 

Mr. Wormser. I would say there was a deep principle involved as 
to whether you should fasten a discriminatory type of subsidy on the 
American mining industry. 

Senator Jackson. What was your official business connection 
in 1949? 

Mr. Wormser. I was with the St. Joseph Lead Co. and the Lead 
Industries Association. 

Senator Jackson. They represent the bigger industries? 
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Ir. Wormser. They represent small miners, medium size, large 
miners, smelters, fabricators, and consumers. 

Senator Jackson. Were you speaking for the small mining opera- 
tors when you took that position? 

\ir. Wormserr. Those who were members. 

Senator Jackson. The reason I ask these questions, I want to 
make sure that you feel you can be fair and impartial as near as one 
can be to the entire mining industry. Do you feel that your back- 
ground is such that you can give the small mining operator a fair 
break? 

Mr. Wormser. Definitely. 

Senator Jackson. You have indicated. that these small mining 
operators have advocated a sort of socialistic proposal that involves 
Government control. 

Mr. Wormser. That just about sums it up, sir. 

Senator Jackson. Don’t you think you are entering this office with 
a pretty preconceived idea as to your thinking in the field? 

Mr. Wormser. I am, so far as subsidy is concerned. 

Senator Jackson. What is discriminatory about it, more so than 
a tariff which discriminates and singles out one industry in the entire 
bill? 

Mr. Wormser. But a tariff is so many cents per pound, or so much 
percent per pound on imports, whereas this premium-price plan, it 
might give operator A a certain bit of assistance. Operator B operat- 
ing on the same vein, same deposit, you might say, would get no 
assistance All sorts of discrimination entered into that. A ood 
many small miners were terrifically dissatisfied with 

Senator Jackson. You are supporting H. R. 4294. That is a bill 
introduced by Congressman Simpson. Is that correct? 

Mr. Wormser. | am not supporting anything, sir. 

Senator Jackson. Prior to the time you were nominated 

Mr. Wormsrr. Yes 

Senator JACKSON. You were supporting it. 

Mr. Wormser. Yes. 

Senator Jackson. Is that not in conflict with the Eisenhower 
administration proposal in the field of tariff? Are you familiar with 
the President’s statement that he requested 1 year extension of the 
Reciprocal Trade Act? 

Mr. Wormser. I read his statement. 

Senator Jackson. Isn’t that the substance of it? I say he requested 
a 1-year extension so they could study this matter. 

Mr. Wormser. Yes. 

Senator Jackson. Now you are supporting H. R. 4294, which 
singles out lead and zine for special treatment. Is that correct? 

Mr.Wormser. If I understood you correctly, I was supporting it; 

Senator JAcKson. I mean since you have been nominated you have 
changed your own personal position. 

Mr. Wormser. I haven’t taken any position. 

Senator Jackson. When this bill comes to the Department of the 
Interior, what is your intention with reference to an expression of 
views? 

Mr. Wormser. I naturally will consult with my associates and the 
Secretary before I declare myself. 
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Senator Jackson. So, in the light of the President’s statement | 
assume then you will no longer support H. R. 4294 

Mr. Wormser. | haven’t committed myself either way, sir. 

Senator Jackson. Somebody will have to commit themselves 
will they not, or there is going to be a slight difficulty. 

Mr. Wormser. I say it is my belief it will be the best solution we 
can think of to help the western miners keep going 

Senator Jackson. Do you think you can take over the duties 
fairly and impartially in view of vour preconceived ideas on this 
subject? Or do they conflict with the views of the President of the 
United States? 

Mr. Wormser. Yes, sir. 

Senator JACKSON. Explain to me how vou can do that. You have 
announced up until vou were nominated, and I appreciate it, | think 
vou want to be fair, but you have stated that vou supported the 
Simpson bill. Now that vou are about to be an official of the Depart- 
ment of the Interior, you are not supporting it. Is that correct? 
Kither vou are supporting it or vou are not 

Mr. Wormser. If you ask me personailv, 1 am supporting it. | 
am personally convinced that is the simplest solution for the dilemma 
of the western miner. There may be other schemes. Senator 
Johnson has a bill in I believe to handle this. ‘That may be a bill such 
as vou have outlined that will be introduced. ‘That will be another 
arrangement. But the one that has the least objectionable features to 
my mind is the sliding-scale tariff. 

Senator Jackson. Here is what I want to get at; we have a lot of 


mines out West besides lead and zine. Do vou feel that you can be 
fair and impartial when you support a bill that singles out just lead 
and zinc? What about other mining operations that need assistance 


where the prices are depressed and do not involve imports. The 
reason I ask the question is that you have opposed price supports for 
the mining industry as a whole. 

Mr. Wormser. I opposed discrimimatory price supports. 

Senator JAcKson. But you do not oppose discriminatory tariff 
legislation? 

Mr. Wormser. I don’t know what you mean by discriminatory 

Senator JAcKSON. You say you do not oppose discriminatory tariff 
legislation. You support that position? 

Mr. Wormser. You mean by discriminatory singling out 1 or 2 
items? 

Senator Jackson. I suppose that is what you call discrimination 
asking for extension of the Reciprocal Trade Act, except it is not to 
refer to lead and zinc. 

Mr. Wormser. What I mean by discriminatory subsidies is that 
each producer was handled in a different manner. In so far as tariff 
discrimination is concerned if there is any in favor of lead and zine, | 
would say it is entirely up to other industries to handle their affairs 
in the way they deem is in their best interest. I should think they 
would speak up if they are in a position where they think some legis- 
lation similar to the Simpson bill or some other legislation would serve 
their purpose. But I could not speak for them. 

Senator Jackson. We have a lot of small mining people out West 
who need help who are in more than just lead and zinc miming. Do 
you feel that apparently the only ones that need assistance are the 
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ones that are involved in lead and zine by your support of the Simpson 
bill? Is that right? 

Mir. Wormser. Well, you are covering a vast territory, Senator. 
I would not be prepared to answer for each one of those metals and 


minerals. Again I say if each one will come forth with what his 
predicament is, I am sure it will receive careful study. In the last 
analysis, it is a legislative matter. 

Senator Jackson. Will vou assure the committee that the overriding 


contribution that you will follow in all these matters is not just the 
mining company’s but the public interest as a whole in reaching a 
decision, now that you are about to be an Assistant secretary of the 
Interior? 

Mir. Wormser. That would be the prime consideration, I would say. 

Senator Jackson. And where there is a conflict between the interest 
of the mining industry—I do not care whether it is lead or zinc—or 
any private industry or private interest, you will in the last analysis 
do your best to see that the public interest is served first. 

Mr. Wormser. Precisely. 

senator JAC KSON, Aud regardless of any past connection vou may 
have had? 

Mir. Wormser. Precisely 

Senator Jackson. That is all 

The CHarrkMAN. Any other questions? 

Senator Minirkin. Yes. Mr. Wormser, if you should be Assistant 
Secretary of the Interior, and | am speaking now with reference to the 
possibility of a conflict between vou and the President, being in the 
executive department you W ill follow the President or resign your job; 
will you not? 

Mr. Wormser. Precisely. 

Senator Mitirkin. And so far as the public welfare is concerned, 
it is the business of Congress to legislate as to what the public welfare 
is. If the Congress legislates, you will carry out the policy of Congress 
or resign; will you not? 

Mr. Wormser. Correct. 

Senator Mitiikin. Now with reference to a bonus bill, if a bonus 
bill can be devised that does not unduly inject the Government into 
the operation of every mine, would vou oppose that kind of bonus 
bill? 

Mr. Wormser. No, sir. 

Senator Miturkin. Your objection was that the bill that was under 
consideration involved the Government in too much of the minutiae 
of individual minirg operations? 

Mr. Wormser. Precisely. It invited complete Government control 
over the mining industry. 

Senator Mitiikin. Have you any opinion on the Reciprocal Trade 
Act as it now is with the peril-point and escape clause? 

Mr. Wormser. [| haven’t given them too much study, Senator. 

Senator Mitiikin. Whatever Congress should decide about that 
you will carry out the will and intent of the Congress, is that correct? 

Mr. Wormser. Absolutely. 

Senator Minuikin. Or resign? 

Mr. Wormser. Absolutely 

The CuatrMan. Senator Dworshak. 
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Senator Dworsuax. Mr. Wormser, you do not think it is in the 
interest of the people to follow the recommendations of the Paley 
report and discourage domestic-mine production, a: to make this 
country largely dependent upon foreign sources of lead, zinc, and 
other minerals which are essential in our national aden 

Mr. Wormser. I agree with you. 

Senator DworsHak. You do believe that it is part of a good 
national-defense program to maintain and expand our domestic 
production of minerals in this country? 

Mir. Wormser. I do. 

Senator Dworsnak. In doing that, you want to keep these mines 
operating instead of forcing them, because of depressed prices, to 
close down as they have done during the past year? 

Mr. Wormser. That is true. 

Senator Dworsuak. You do not feel it is in the public interest to 
close down these mines and throw hundreds, if not thousands, of 
miners out of employment? 

Mr. WorMser. It is not in the public interest. 

Senator DworsHak. Do you believe that, as we plan for this overall 
program, that we ought to go all out in expanding our domestic 
production and in doing that is it not true that we have to keep in 
mind that the American miner receives as much per day as the foreign 
miner does per week? Is that right? 

Mr. Wormser. That is my feeling. 

Senator DworsHak. And that possibly we will have something to 
safeguard our mining industry in this country so we won't be com- 
pletely at the mercy of foreign producers of minerals? 

Mr. Wormser. Particularly for the defense of our country. 

Senator DworsHak. I mean essentially for the defense, because 
past experience indicates that when we diminish our domestic produc- 
tion and rely upon foreign products or imports, that in most cases we 
are gouged by high prices when a monopoly builds up, is that the 
record? . 

Mr. Wormser. That is true. 

Senator DworsHak. Mr. Chairman, I know that Mr. Wormser has 
broad experience and background. I have known him for 10 or 12 
years, and I have had many close contacts with him working in the 
interest of promoting our lead- and zine-mining industries in this 
country, and I think that Secretary McKay should be commended 
for this fine appointment. 

Senator Miixuikin. With reference to reserves, Mr. Wormser, you 
have reserves when you find them; you do not have them until then, 
is that true? 

Mr. Wormser. Not only that but to appraise a reserve you have to 
make up your mind at what price. 

Senator Mi.Lik1n. As a mining man of long experience, is it not true 
that usually in most cases if you hang up a profitable price you will 
find the metal? 

Mr. Wormser. Precisely. 

Senator Minirkin. Was that not true in uranium? The Senator 
from Washington knows very well the discussions and struggles we had 
in the joint Committee on Atomic Energy. There was a question of 
whether we could develop our uranium deposits and a number of us 
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from the western mining States said, ‘“You put the price on and you will 
get the uranium.” 

They put the price on and that is exactly what is happening. 
The point I am trying to make, and to find out whether you agree, 
is that we have been discouraging the domestic production of mining 
by foreign imports and other ways, taxation and other things. Now 
you cannot talk about reserves when you have an industry that is 
not moving ahead. If you want to get reserves you have to encourage 
the industry to move ahead and find reserves. If it is an unprofit- 
able thing to find reserves, no one will seek reserves. 

Mr. WormseEr. I agree. 

Senator Minurki1n. Does not that come to the heart and soul of 
the reserve question? No man can look in the ground and say what 
are our reserves. Each time somebody goes ahead and explores he 
may find new reserves, but unless he is encouraged to explore he 
cannot find new reserves. 

Mr. WormseEr. | agree. 

Senator Minurkinx. Obviously, unless we want to put our defense 
at the mercy of foreign countries, it is up to us to do what is necessary 
to develop our reserves of strategic and critical minerals. 

Mr. Wormser. I agree. 

The CuarrMan. Are there other questions? 

Senator CLements. Mr. Chairman, I would like to ask some 
questions. 

You stated you had resigned as vice president of the St. Joseph 
Lead Co. I take it that you resigned because you thought that 
being an officer of that company would be inconsistent with the work 
that you will be called upon to fulfill in this new duty? 

Mr.WormseEr. Yes, sir. 

Senator CLements. Did you dispose of that stock in that company 
at the same time? 

Mr. Wormser. I have no holdings of St. Joseph Lead Co. stock; 

Senator CiemMents. Do you hold stock in any other corporation 
that might comé under your supervision or the direction, directly or 
indirectly, of vour division of the Department of the Interior? 

Mr. Wormser. I don’t believe I will be given any contractual 
responsibilities, sir. I do hold an assortment of securities, domestic 
and foreign. I would be glad to disclose it to the committee. 

Senator Clements. Would he not make that available, Mr. 
Chairman? 

The CHarrMan. Yes, sir. 

Senator CLements. None you say would be in conflict with the 
duty you will be called upon to fulfill? 

Mr. Wormser. That is correct. 

Senator Mruuirkrn. If you should find such a conflict, you could 
have it resolved by others, could you not? 

Mr. Wormser. Not only that, I will be glad to dispose of any 
securities that I own which in the opinion of the committee might 
make any of you feel that it will be to the best interest of the Gov- 
ernment for me not to possess them. 

Senator Jackson. I do not think the witness should be required 
to disclose his securities, if he assures the committee that they are not 
in conflict with his present duties. It is a matter of your being con- 
scientious with the committee, which I think you are. I may disagree 
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with you on some things, but I think you are a conscientious individual. 
I don’t think that the committee ought to require 

Senator CLEMENTs. It is not a requirement. He agreed to do it. 

The CuarrMan. The witness offered to submit the list. I think 
it is perfectly agreeable with him. He says he is willing to dispose 
of any stock that any member of the committee thinks conflicts with 
his position. 

Senator Mruuikin. If he is going to submit a list, I suggest he 
submit it to the chairman and that it be made available for examina- 
tion by the members of the committee, that, unless that kind of 
examination should show some reason for a general disclosure, that 
it remain with the committee. 

The CHairMan. Yes. 

Senator CLements. I would like to suggest it is a voluntary matter. 

The CuarrmMan. Any questions? 


““GOING-CONCERN’”’ INDUSTRIES 


Senator Matonge. Mr. Chairman, I want to join in congratulating 
the Secretary of the Interior on this trend toward choosing executives 
under him who know something about the business with which they 
are to deal. He started with Ralph Tudor. I think that was a good 
appointment. I think Mr. Wormser is an excellent appointment in 
the mining field. 

Now I am going to ask Mr. Wormser a few questions, but more for 
the record because I have known him for many years, I know his poli- 
cies and while we have disagreed at times on how to reach these objec- 
tives, we are not in any disagreement, never have been, on the 
objectives. 

Few people understand, Mr. Wormser, that a mining industry is 
somewhat different than a building industry and a manufacturing 
industry, where you know your market and you know what you can 
do with a certain amount of money. Therefore, you have some as- 
surance that if you do certain things, then there will be certain results. 

The mining industry over the whole period of experience of men in 
trying to discover and mine the necessary minerals for our existence is 
a speculative enterprise largely, is it not, until such time as you have 
actually blocked out the ore reserves, the ore in a mine or a prospective 
development, to the point where you know it will pay? Is that not 
true? 

Mr. WormseEr. It is a highly speculative venture at best, sir. 

Senator Matone. Then after you have blocked these reserves out 
on a basis of the economic conditions at the time you are doing your 
work, are there not many things, like inflation, change in a congression| 
policy and many other factors, that can turn mineral reserves into 
country rock or vice versa? 

Mr. WormseEr. Yes, sir. 

Senator Matone. In other words, stop the mining and ruin the 
development by simply making it more expensive, as the case may 
be, to get out these reserves that were reserves when you estimated 
them, but they turned them back into rock when the conditions 
changed. 

Mr. Wormser. That is right. 
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Senator = ,\LONE. In other words, is it not necessary to have some 
kind of iwressional principle established that the investor has at 
least an obetrteaity to consider a long-range principle before private 
money is available to these eo Is gy true? 

Mr. Wormser. That will be very helpful in attracting capital 
the mining industry. 

Senator Matonsn. As a matter of fact, I will ask the question: 
Have we not just about driven private capital out of the industry 
except where mines have already been explored and we know that the 
mineral is there? Haven’t we just about driven the exploration 
capital out of the business? 

Mr. Wormser. There is very little capital going into the mining 
industry these days. 

Senator MaLone. Is it not a fact, then, due to these congressional 
acts and other reasons, making it a more uncertain industry, that 
investors contemplating development come to the Government and 
cet assistance in some way, either short amortizatiou periods or loans 
from some Government organization, like General Services, or the 
Reconstruction Finance Corporation, or a guaranteed unit price to 
protect themselves against the vagaries of the Congress and administra- 
tive officials? Is that not true? 

Mr. Wormser. That is true. 

Senator MALone. Has it not been increasingly true over the last 20 
years? 

Mr. Wormser. It has been increasingly true, especially in this 
defense period where we tried to stimulate our production. We have 
to resort to extraordinary means to get the necessary metal. 

Senator Matong. As long as it has been brought into the picture, 
this matter of reciprocal trade, that puts the workingman and inves- 
tors of this Nation in direct competition with the sweatshop labor of 
Europe and Asia, is a further determent to investors. We have two 
schools of thought. One is that we should import everything we need 
to defend ourselves, and become dependent upon these far-flung areas, 
like the Far East, Middle East, and other places, for the materials 
and minerals we need ina war. Now do you think that is a healthful 
condition? 

Mr. Wormser. No, sir. 

Senator Matone. In other words, we have two constitutions. We 
have our national defense to consider, and the only way, in the opinion 
of the junior Senator from Nevada, that we can make ourselves 
invulnerable is to have a “going concern’? mining industry. Do you 
agree with that? 

Mr. Wormser. I agree with that. 

Senator Matone. To have a “going concern’ mining industry there 
must be incentive to private capital to go into that industry, which 
means protection against the sw eatshop labor of Europe and Asia, 
is that not true? 

Mr. Wormser. That is true. 

Senator Matong. Of course, our chairman covered one important 
phase of the subject in his question, that here we have billions of 
dollars going into Europe and millions of tons of steel and other 
materials that contain large amounts of minerals and materials which 
are in short supply. Is that not true? 

Mr. Wormser. That is true. 
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Senator Matone. And we have changed the industrial map of the 
United States of America to that extent. We are shutting down the 
production of raw materials through our policy of importing the cheap 
labor products and selling more manufactured materials. Have you 
ever given the subject any particular thought, how self-sufficient the 
Western Hemisphere might become in the production of these stra- 
tegic and critical materials that are necessary to support our economic 
structure in time of war? 

Mr. Wormser. | have looked inio it at times, Senator. So far as 
the Western Hemisphere is concerned, we have large resources, a grand 
variety of metals, all the way from copper to tin. Tin, of course, is 
one of our worst spots. 

Senator Matonr. There ace certain zine and lead deposits 

Mr. Wormser. Lead and copper. 

Senator MaLong. Outside of the boundaries of the United States, 
but within the Western Hemisphere. 

Mr. Wormser. The Western Hemisphere, definitels 


rARIFF FAIR AND REASONABLE COMPETITIVE BASIS 


Senator MaLtone. Now, Mr. Wormser, does a tariff as a matter of 
fact, say, on the basis of fair and reasonable competition, prevent 
imports at all? 

Mr. Wormssr. No, sir. The tariff will not affect imports. Ihave 
tried to make that clear before. 

Senator Matone. I think you did. But what it does is to bring 
the imports in on the basis of fair and reasonable competition—giving 
foreign nations equal access to our markets, but no advantage. 

Mr. Wormser. Precisely. 

Senator MaLonn. And it removes the incentive to hold the wages 
down in foreign countries for profit and so displace the workers in this 
eountry and discourage investors in this country. 

Mr. Wormser. It also helps to protect the American miner from 
monopolistic trading in minerals 

Senator Matone. Through manipulation of the price of foreign 
currency and other methods for trade advantages, which is a form of 
piracy and I think, Mr. Wormser, you agree with me that in no case of 
a trade agreement that has yet been made with a foreign nation has 
the foreign nation kept the spirit of the agreement. You do agree 
with that? 

Mr. Wormser. That is correct. 

Senator Matone. Then that difference of cost, as a matter of fact, 
since our machinery and methods are available to all foreign countries, 
and the markets are overrun with mining engineers and men who are 
fully capable of going into other countries and installing the proper 
machinery made in this country, then doesn’t the greatest difference 
in the cost of production in the foreign nations and in the United States 
simply resolve itself around the question of the cost and efficiency of 
the labor in that particular country? 

Mr. Wormser. That is what it comes down to, plus, of course, the 
tenor of the ore, the richness of the ore. 

Senator Matone. Of course, but I mean take the same quality of 
ore, and the same machinery, then it comes down to the point of 
wages and efficiency of labor. 

Mr. Wormser. That is true. 
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Senator MALont he course—and further, I have made this state. 
ment many times ‘ pay more social security, unemployment insur- 
ance and industri: i insurance in this Nation than they do wages in a 
rood many of the countries furnishing our competition. 

\ir. Wormser. I believe that is so 
enator Martone. The foreign wage earners, generally speaking, 
have no protection. So it comes down to a point of a principle to be 
estab lishe d by Congress so that the private investor will know and 
can figure what he has to do, what he has to compete with on the basis 
of prine iple, not a sharpshooting practice. Is that right? 

Mr. Wormser. That is right. 

Senator Martone. I want to make one further statement, all we 
do in the so-called reciprocal trade agreements is to transfer from the 
Congress of the United States its constitutional responsibility to 


~ 


regulate foreign commerce and to fix duties, imports, and excises to 
the Executive mi the 1934 Trade Agreements Act, so-called Reciprocal 
Trade Act. A bill has been oe that wee extend the so- 
called Reey a Trade Act, the 1934 Trade Agreements Act, for 1 
Vex! 

It is a matter of principle, and the Senators and Congressmen 


must make their choice as to whether they want a Secretary of State 
to fix the duties, imports, and excises, with no knowledge of industry 
vhatever and who can trade to foreign countries any part of any 
industry or all of any industry whenever the mood moves him—and 
can close down the mining industry as he has already done in this 
country with the exception of where they have been allotted short 
tmortization periods, guaranteed unit prices and loans to continue 
in the business of mining; or whether they want to lay down a prin- 
ciple of fair and reasonable competition so that a private investor has 
some incentive to invest his money. 

Also, as far as reserves are concerned, we have according to the 
bureaucrats been out of oil and minerals for the 20 years that I have 
watched them operate here. 

That is according to people like Secretary Ickes and his ilk who want 
to import all of these materials from a low wage living standard coun- 
try. But to anyone who knows the business, the only way you can 
run out of petroleum fuels in this country is by design; and in rs 
Western Hemisphere, the only way you can run out of minerals i 
also by design. 

The Cuarrman. If there are no other questions, the Chair will put 
the question. 

Senator Corpon. I move that the nomination be confirmed. 

Senator Dworsnak. I will second it. 

The CHatrMan. The motion is made and seconded that the nomi- 
nation be confirmed. ‘Those in favor will say “Aye”. (Chorus of 

‘Ayes”’.) Any opposed? The ‘Chair hears none. The saneaanen 
will be re porte ‘d favorably. 

Senator CLements. I would like the record to show that Senator 
Ande rson is voting for confirmation by proxy. 

The Cuarrman. The chairman will say that he has the proxies 
from four others on the majority side, also voting for confirmation. 

If that is all, we thank you, Mr. Wormser. 

Mr. Wormser. Thank you, sir. 

(Whereupon, at 11:35 a. m. the committee was recessed.) 








